
SPEECH BY MR BERNARD CHEN, MINISTER OF STATE FOR 
DEFENCE, AT THE FIFTH AUSTRALASIAN PARLIAMENTARY 

SHKINAR AT THE SINGAPORE HILTON ON MONDAY 
1 SEPTEMBER 1980 AT 2,30 PM 

I 
"EcONOMIC RELATIONS BETWEEN SINGAPORE AND AUSTRALASIA" 

The decade of the 1970s was characterised by increasing 

instability in the world economy. the early 1970s were dominated 

by such events as the collapse of the fixed exchange rate system, 

sharp increases in prices and the out break of the oil prices. 

These events contributed to the world recession of 1974-1975. The 

ecnomic recovery since then has been hesitant and rather uneven 

between countrics when the upswing finally showed signs of being 

self-sustaining in the late,l970s, a second 'oil shock hit the oil 

importing countries in 1979, when oil prices increased by a hefty 

105 per cent from a high base of US$l2.70 per barrel. This has 

generated another period of stagflation. 

The world economy therefore begins the 1980s with sluggish 

growths Prospects remain uncertain, Developing countries will again 

be severely tested as industrialised countries move into a peried 

of slow growth. We can only speculate on how long the current 

recession will persist, but it will certainly have important report 

cussions on the economies of the developing countries. Prspects 

for trade with the industrialised countries are not bright 

Doveloping countries must seek solutions, or brace themselves to 

meet the blow of economic stagnation All the more they must 

strengthen economie relations among themselveso 
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with the global recession following so soon after the 

carlior recession of 1974-75, the lesson Singapore and most other 

develeping countries have learnt is that the only way to mitigte 

the affects of the economie slowdown in the industrialised countries 

is to break away from the traditional trading habits and establish- 

fresh relationships with the existing as we11 as new trading 

partners. to counter the rising protectionistic measures adopted 

by the develeped countries to shelter their own industries from 

the adversity of the recession, we must diversify and seek new 

markets for our exports. 

Trade between_Singapore and Australasia 

Geographically, Australasia spreads widely over the entire 

Pacific Ocean, covering Australia, new Zealand and the,South Pacific , 

island states the larger groupings being Fiji, Nauru, New Caledenia, 

Papua New Guinea, Western Sanoa and Solomon Islands. As an economic 

bloc, Austrlasia is an important trading partner of Singapore with 

a share of 4.2 per cent of Singapore's global trade in 1979. 

Among the Australasian countries, Australia is a major 

trading partner of Singapore. In 1979, Australia was ranked ninth 

accounting for 2.9 per cent of our total trade. However, although 

two way trade rose by 4.l per cent during the period 1976 to 1979, 

Australiats share of Singapore's global trade fell from 3.6 per 

cent to 2.9 per cent. Trade with New Zealand accounted for loss 

than 1 per cent of Singapore's total trade while the South Pacific 

island states as a whole accounted for less than 1 per cent. 

The items of trade between Singapore and Australania are 

mainly food and petroleum,products. Singapore' major imports from 

Australi a are wheat, meat, fruit and sugar. Similar items and dairy 

products are imperted from new Zealand. The Range of imports from 

the South Pacific islands is narrow, confined to honey, sugar ‘and. 

spice from FIji; fish from Western Samoa oil seed, nuts, coffee, 

apices, hides and skins from Papua new Guinea; and copra from Solomon 

Islands. Our imports from New Caledenia are mainly iron and steel. 

On the other hand, Singapore's exports to Australasia are primarily 

petreleum products and a narrow range of manufactured goods. 

. . . ../3. 
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Unfortunately, the recent trade pattern has not been 

encouraging. Over the past four years, Austra1asia's share of 

Singapore's global trade has declined in importance This 

disheartening trade pattern can be attributed to four major factors: 

a high and extensive tariffs, and quota restrietions 

b other non-tariff barriers such as high freight 

rates and compulsory import licensing seheme; 

the deminance of the relationships with traditional 

trading partners; and 

d the Geographicai isolation of the South Pacific 

island states and inadequate shipping links with 

Singapore. 

The obstaeles can be overcome if there is a conscious need 

to widen trading horisons rich in primary produce, Australasia 

has much to offer. a concerted effort to explore new markets and 

establish bilateral relations will have its rewards. Meanwhile, 

Singapore is strategieally located ‘and has better facilities and 

communication links, and can offer its financial. and trading, services, 

acting as a distribution centre for Goods to and from countries in 

AuStralasia. 

One other aspect of trade is tourism. The tourist industry 

in Singapore has remained a healthy economic growth sector despite 

the difficulties encountered on some aviation issues. In 1979, 

Singapore received more than 2.2 million visitors, a growth of 

9.8 per cent over 1978. although the tourist traffie from Europe 

and America will slacken because of the recession, the number of 

visitors from those countries whose economy has remained resilient 

is expected to be high. 

Countries in Australasia, too, can build UP their tourist 

industry as a source of economie growth. As air travel becomes more 

expensive and inflation soars in the traditional destinations, many 

tourists are turning to alternative holiday resorts which are cheaper 

and nearer home with the immense exetie attraetions of the South 

. . .../& 
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Sea Islands as an idyllie sanetuary for city folks of East and 

South East Asia, the tourism sector of island Australasia holds 
great promise for Growth and development. There could be closer 

co-operation between the travel industries of Australasia and 

Singapore to boost tourism in the South Pacific region. As,an 

example, Singapore could, because of her strategie location, serve 

as a "gateway" for tourists entering the Australasian region 

Investments 

Australasia as a whole is not a major investor in Singapore 

as at December 1979, Australian investments in Singapore amounted 

to 1.7 per cent of total foreign investments here. the main areas 
of investment are in the machine tools, automobile and electric 

produots industries. In the same period, New Zealand's investments 

in Singapore amounted to 0.05 per,cent and her main areas of invest- 

ment are in the food and beverage, transport equipment, electronics 

and plastie products industries. ,On the other hand, the South 

Pacific countries, like Singapore, are recipients of foreign invest-- 

ments. 

Technical Assistance 

Apart from trade and investment, one other aspect in 

Singapore's relationship with Australasia is technical aid Australia 

and NeW Zealand are donors o f technical assistance to Singapore. 

the assistance, provided principally under,the Colombo Plan, has 

been mainly in the form of training awards, experts and equipment. 

Between 1964 and 1980, Singapore received a total of 391 

undergraduate and 74 postgraduate training awards The awards were 

mainly in the field of engineering, architecture, medine, veterinary 

science and land surveying, which helped to build up the core of 

professional. manpower in Singapore. In addition, a total of 538 

training attachments were received. within the same period, 123 

Australian experts in computer science, medicine, engineering and 

air pollution were sent to Singapore to help in ad hoo projects. 

aid in terms of equipment from Australia amounted to s$l.9 million. 

From New Zealand, Singapore received 199 undergraduate 

and 12 postgraduate scholarships between 1961 and 1980. During the 

. . . ../5e 
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same peried, a total of 176 short-term attachments and training 

awards were offered to Singapore. The Singapore Institute of 

Standards and Industrial Research (SISIR) was set up 16th technical 

and financial assistance from the New Zealand government. since 

the conclusion of the Singapore-new Zealand agreement for Industrial 

Technological and Scientific Cooperation (SIMTESD) in 1976, there 

have been active, staff exchanges, trade missions, trading operations 

and joint ventures between New Zealand and local firms Equipment 
aid from New Zealand over the years adds up to S$O.42 million. 

Singapore has also offered technical assistance, under- 

standably at a modest scale. most of the technical assistance were 

given under the auspices of world agencies such as the UN Develop 

ment programme UNEXO, the Commonwealth fund for Techtnical Co- 

operation (CFTC) and the Colombo plan. To date, five experts have 

been sent to Australasia: three to Fiji and two to Papua New 

Guinea; 63 training awards and attachments were given to nationas , 

from the South Pacific islands between 1964 and 1980, Significantly, 

the majority of the awarde were given over the last four years 

when Singpore was seeing the initial fruits of her economie struggle 

in the Sixties and early Seventies. 

as Singapore moves into her next phase of economie develop= 

ment, her need for assistance from the industrialised countries 
will not diminish in intensity though it may be in a different form. 

Singapore would, on the other hand, continue to assist the needy 

countries in Australasia whenever possible in their economic develop 

ment through the provision of training attachments. 

without doubt, the 1980s herald a new era and pose new 

challenge to all oountries The year 198O has witnessed and Will 

witness great changes in the world's political and economic scenario 
Internally, Singapore has embarked on a deliberate policy to re- 

structure her economy to face a more difficult world, In the next 

5-10 years, Singapore hopes to transform itself into a manufactuing 

centre whese higher skilled industries will not compete with but 

complement these in our neighbouring countries in the region our 

efforts in developing the information and knowledge industrios 

. . . ../‘A 
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including computer softwares and a comprehensive range of financial 

and investment services will also reinforce the increasingly useful 

role that singapore is playing as a distributive and servicing 

centre for the region. this development will complement very well 

the efforts made by the resource rich nations of Australasia to 

extend its acivities more aggressively into the world market. An 

effective symbiotic relationship can be developed which will benefit 

all parties In this mood, the future augurs well for more mutual 

assistance and econnmic cooperation amongst us in Australasia and 

SlngapOre. 
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5th Australasian.Parliamentary Semmnar 

1st September, 1980 

Singapore 

Economic Indicators of- 

1 Singapore 

2 Malaysia 

3 Hong Kong 

4 Australia 

5 New Zealand 

6 Papua New Guinea 

7 Fiji 

l This Annexure is to be read in conjunction with the 

Speech to be delivered by Mr Bernard Chen, Minister 

of State (Defence), Lead-Speaker on Economio Relations 

between Singapore and Australasia. 
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