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The comnizzioning of this shipyard todey afics to the

bociin gy shipbuildiag and repair industry in Singapore yet another
wodern facility ecuipped particularly to serve the V1CCs, or
Very Large Crude Carrieic, ceroying the bulk of the international «

0il trale in thce coming ycars.

. 4itidin the relatively short span of 9 years since 1965 .

when Jurong Lhipyerd's 50,000-ton drydock wus rirst commissioned, '
the shipbuilding and repair industry haé rapidly developed into a

le:ding indusitrial scctor. It is currently cmploying 10 per cent

o vhe total manufacturin; work force and, with around 50 registercd
shipyards in 3ingapore, is srossing & total sales revenue of over

5500 million which it attained in 1973. Thc up=trend of the ship-

buildinzy ené repair indusiry in Singapo:re has becn maintained over

she past half decade.

uistoricelly, our shipbuilding and repsair industry dates
back from bufore th. turn of thc century. In the beginning it wds
meinly an activity cor,u’-.lcmentary to the opurations of tho Port, '
and helped to supgort Singapove's rele as the stratezic ceatre in
Sountheast Asie for internitional trade and communicatiorns. Cur
wdvantageous jeosraphical pesition, our relc as a leading inter—
natic:sal port and the sustainzd Iforts by both the Government N
and private cnterprises in devoleping this industry hove nedc us
tee seeond most importent centre cest of suez, after Japan, for
the roleir of ships. ‘The .xpanding ofZ'shore 0il cxploraticn,
drilii(x{, and production activitics in this rogicon Love also given

X

an addued stinulus te tiig related industry. Tais new yard being

ofiicielly opencd today, with its nuwly coaplceted drydock of




300,000 tons cepocity, will increuse substantizlly the overall
czpaecity rfor repairs of VICCs and lérgc morine structures in
.th;s nart of sthe wérld.

The business in ship ropair cnd suapport of offshorc oil
zctivities will continuc to expaend with projected incrcas.s in
demend.  New shipbuilding in Sinzaporu will also incrcuse from the
prugent 20 per cunt of the totzl annual output of the industry.
This is expccted especially witi the full implumcnteation of some
of the rueent projucts which plicce moic emphesis on new shipe .' ,
cuilding. The discernible ticad in thic scetor is towards specialist
cnd hizher tonaz,e vesiels., A number of these shipbuilding prejects
cae plonning fu cnter into the construciica of miucle tonnégc
vessels.  This dovelopnent, coupled with the oxisting high capacity
cnd capability in smller vesscels construction, will fTurther

criiace Singaposc's povition s a mujor regioncl chipbuilder.

lovcrer, to onsure tho cucccssful and worth whilc

dwv.lopment of thie shipbuilding scetor, it is cscential thot we
promoty o further intcpr.ticn of the industry. e should procced,
&5 soon “.:1 they ap.car cconomically fcasible, tow~rds ihc production
of steel moturials, cidp components, elip mochinery ond équipmcnt
and the provision of rclated softwere and supporting scrvieces in
Singupore. Yith a hishoer 4o Toc of intcgration, tho shipbuilding
scetor will then be loss dupancdent on imported mat.rizl and cquipment,
" while tic highor local valuc edded will cnable the industry to

make an oven more important contribution than at prescnt to the

aationcl cconomy. Jfurthermore, the proscnt wide fluctuations in

the prices ol importud row materizls ond suip componcnts, and the

frecucnt short gus ond uncertainticu of sup;lics, will be cllovi ted

by a mo.¢ reody, bucouse locally originctod, source of muterial aad




cruipment imputé. This should cnhencce our shipbuilding industry's

cfferts to compcte in the internctional

LShip progulsicn mochinery oné cquipment jonerzlly account
for betwien one=third znd = holf of the tot:l cosi of a new ship.
Mest ol such amchinory ond ccuipmunt sro ot tho momeni importud
rrom kuropc, the Unitud Stztes 2nd Jupan., Tiowever, somc mzrine
cquipnent monufceturcers have already sterted operctions in Singapore
and =ctive interect has beun gencrated among mony .uropeazn and
Jeponese ship machinery and navigational cquipment manufacturcrs
to cutavlich projects in Singopore. It is significant th-t these
projects are being plonned not te ocuter for the demand for machinery
and cquipment rcquired by Singapore's own shipbuilding ond repair
iadustry alono, but also for the requirements of tie industry in
the entice Asian'region, includin,; Jupan, :nd for international
merkets,  Apartd from the export jotenticl ¢l such equipment, many
menufacturcrs sec Siszapore as a sophisticcted centre for cfficient
cquipment bockup scrvices in Southeest Asin, an efiort which will

coniribute si_nific ntly to their sales efforts in this re:ion.

wWith tho full socale implementotion of the recuitly
proposed saipyerd prejacts and the expansion plans by existing
yards, o corrcsponding growth in the ship sup.ort cguipment scctor
can be expccted. Oemand for a wide variety of ship machinery,
dicsel engines and navigeticonal cquivment will inercoce as more
shipbuilding is undertken in Singepore. Already some standard
siip items suck as deck winches, towing gear and hctches ere being

menuifactured locally and used in tugs and burges constructed by

Singaporc yards. luch intercst has already been shown in this

scetor wnd projects ore under censideraticn at present for, among

other tiings, the local monufacture of marine diesel engines.




There is already a -highly developed scrvice and maintcenance
ccpability in marine dicsels with somo parts and compononts
manufacturc and this important capebility will be mose fully

integrated when loczl manufacture of these ecngines come about.,

With the rapid development anG the feneral trend towards

mere sophistisated ship repair and ship construction work, the

develepment ¢f skills and expertise has to be contimied in step
vith marpower requivemcuts. To further this development, my
Ministry is prescntly encouraging the cstablishment of morc
uxtensive ship design and censultancy scrvices in Singupore with
Spwcizl emphasis ca regional requirements, particularly those
which can contribute towerds tho development of knowhow and

software necded in cupyort of ocun shipbuilding and repair industry.

Te cnsurc that skilled workers are availeble for the
continucd growth cf the chipbuilding and repair inductry, it is
clear that a major programme of marpower training Tor the local
yards is nceded.  Wdith arocund 20,000 workers pruncntly emplcycd in
the industry and the incrcasi g demand for more skilled workers
with the implemcntation of severel large shipyurd prejects, it is
csscntial thet a concerted training programme be undertaken.

Lteps are currently beiny takoen to eo-crdinste the various training
programmes in uce at the ostablished Yards. All m:jor shipyerds
which have training ficilitics wnd requiring lorze mumbers of
skilled workers ove: the next 10 ye-re will be encoureged through
industricl training srents instituted by the Government te build
up their training cepuobilitices to cater fcr their own requircmonts
as well o5 small shipyc.}'ds zad sub-contractors. Threugh this
~co~ordinated cffort, skills for both new shipbuilding end repair
Will be taught cnd with the censcguent increcse in proauctivity

and skills, workers in this induziry will be mere offective in




-their job contriovution wnd in turn justify grezter personal benefits

s 2 result of their higher industrial skill levels.

By its very nature, the shipbuilding and repeir indﬁstny
iz cupital intensive with lorge fixed investments committed to land,
drydocks and shipy.rd cquipment. Te further stimulete the growth
of the loc:l shipyards, especially in the constructicn of new ships,
cil »igs a5 well =s ship mechinery end cquipment, fhg;e is a need
to expand Tinancing Tzcilitics not only for fixed investments, but
also to prcvidbAlong torm credit to purchescrs. Scme Tinancing is
beinz nrevided by the Government through the bevelopment Bank of
Sinzapcres Vith the doveleopment of Lingapoie «s a financial contre,
and the availability ¢f Asian Dellay funds, private financial
institutions cleac or throush varicus censcrtiz arc aiso already
rreviding compotitive credit finencinzy facilities. But more
scphisticated mcrine financing cperations are buing actively
considered by the private scctor for the increasinsly larger future
requirements. The Governmcnt would spucifically encourage the
form:ticn ¢f murc specialiced merchant banks or marinc mertsage
barke to¢ finasnce ships, cil rigs, tankers and carricrs in the hope
thet this will pave the way for cven mcre c.mpetitive credit

fincneiny in the marine industry.

Desvjite ous shert history, Sinzapcre's shipbuilding and
repair industry has not caly becn able to expond rapidly, but alsc
to divercify and, tc scme oxtent, intezratc its activities. The
next few years should sce Singapcie building mere sooh:sticeted =nd
bigrer ships and offering & wider end mcre ccmprehensive range of

repair sorvices to the international shipiing comunity,

It is ncy my pleesant duty to Geclare “he Hitochi Zesen

Robin Dockyard open and tc wish it every success in its operationse.




