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STIGAPORE GOVERMMEIT PRESS SUATEMENT

SPEECH BY IMR. BRO¥ SUI SEM, MIVISTE:R FOR FIIANCE, AT
TUE OPENING OF SHELL'S THIRD REFTTEKY 40 PULAU SUKOH
O WEDVESRAY, 97H SEFRTEMIZN, 1%70, AT 5.00 P.YX.

It is indced o rroct nlessure Ter me tc be here tcdoy to
officinte in the Opening eoi the third refinery of the Shell Eastern
Petrclem {Pté) Lid. i1n Pulou Bukem, Fulou Buken hos Leen synonymous
with Shell since 1880 whenr Sholld started busiress with & storaze ceailtre
for packed kercsine, uaned Yor iighting in these deys. Since thew, 1%
nover locked bach: awid 1iis comnoreial cnterprise reculted in the stecdy
oxpansicn °of the compay's cetivitiaes. '

My owa cennection with theso asctivition, apart fren .o
cecoasicual purchase of petrecl, begmn i 1960 with Singepere's indusiric-
lisciicn prcgromme, ond the negetintisng with Sholl for tax incaitives
2:90h led ovartuslly tc the award of Picnoor Cortitficate lics 1 xXor ids
Trno e refivery prsject. The Shell rafinery, 'thcrcfcro, ooy ®¥cll be
c:::.sidorod o5 the pace gevter in tho Singapere indusirisliscieicn prigrantc
At cbout the sane time o3 my prodeoesscer, Dr. Geh Kang Swee, wos {elling
& treo o stort the construction of the virst reifinery in Singnpore
bull-dczers were poised te se inte aebtlicn in Jureng tc stortv tho troas-
formatvion of that arca inte o vast indusirial osinic. The pace Shell
30t Was owift. Within o yesr ox starting werk, the »ofinery was couplatod,
theroby seotting o reecrd icr the ccnpletici: of similar 'plm:'i;a aryvhere in
the werlde Tho phanchmenal grewbh of the ecnpany hed bepwr, By 1967,

& secend revinery wos acmpleted by Shell, in zutieipaticn =f 5 larger
narket, both leceal cad Poreign, to z:rcduco seven nillich tens ©f
rotrcloun preducts per yoore Finally, the oponing of this third
relinery which increzses tho totol ecpacity of nll the Shell refincrior
+c twolve milliciy dons o yoar, ushers in o ors of new Shell oxpanasici.
Hr. Gersen haa cntcunced cucther lorce inwentnant in tho consfruc‘ui::x
cf o 870-millicn plant tc preduce boge cils for lubricatts blendiig.
And T hkepoe I an ned letvting coy secrets cub hy
san'tly aseriry ly censidering o 4th refitery ot 4
% will be yet cnothor tremendcus stride forward fer Shell, of which
,E_ nél,."vt;'o el be Drenda .

3hell is pre-

[4]

oying tho

o
ccat cf 370 millicin.

4

T dc nod decw whothér 4he Shell sicnioer whe sclented Pulza
Buecn had the &ift of roresight vhen he chease Pu}c.u tone I ouppooo
thot wkotover the advantages he esuid hove scon dhen, it weuld have
tokon o lot oFf incginadicn 4c anticipate the size c¥ the presout-icy
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raunoth dankars of 200,000 tenrg and cver, oid tc sce the need for

the deop wator crcund the isleud which weuld mako it »essiblo dcr
Aosdicrs o theose sizes tc borth aud disshorge theixr cil corgees oo
food the hungry refineries in Pulcou Bukems  Pulzu Buken itseld haos
groim by reelonciion cf mongreve swanps and the anmexaticn of Pulow.
Buken Kechil oc that frem 250 aros of dwy loud enly, it will ncw lorm
an cventusnl 50C acros. At night, it beeones o foiry islond o ligata
which can be scen iren Mount Fobar cnd uony partas to the Weat.

The leeatisnal sdvartoges which Shell reosguisoed sc ooxly
aud the doop wator whioh Singaporc alac offers clsevhoro itear cthew

iglands have attrocted tho attontisn of cther internaticncl cil

companices, ané today we are scoing activity which withcut yet cholles. g .

Shell!s pre-eminasce, will establish Singspere as the wdisputed
potrclecun distributicn centro Xcr this partv oif the werld. IV is
estincted that within tho next fow yecara, Siugopere's refinery
copoeity cculd be in exeoas cf 35 nmillion wons por wmaam. IEF the
oxrloraticn and drilling cetivity results in ony bLig atrikes in the
cil ecneeaazicon areas of tho Malacan Stroits, the Jove Soas the Ching
Sen ard tho Gulf of Thailand, even this refinery eapacity would be
clocrly incdequnte.

The contribution which the poirsloun irdusiry malzos o
cur eccneny is nct immcdistely cpparent fron cur civiecicl sintiatvica.
For scme curicus reasciyy tho preascut stotictics o donestic oxpirta
oxolude petrcleun preducts. For exsnple, the itercas oy cur doncstie
oxports ier 1960 e 1966 in gaverslly given os $233 millicn ir value,
and 108% ir percentage torms. If vo include petrsloun praduots, the
incroaso beccmes truly remarkabdlo - $810 millicn in value and 373% in
percontage tarns. Demestic expcrds as o percoutage of tetal oxpiris
wuld booomo, instosd of orly 11,648, nome 26.4%e As o porow:tagoe ol
Crcoo Demcatic Preductk, domestic cxperts ineluwding potrcleun snuld,
iratcad or lU.85 bscome 24.41%. Clearly; such o difference arising
Ircn S'b:.tistic:.l"trea'imm:'t wuld boccme furthor cunggeratod with the
vory considercble incrcasc in refincry octivity in the nexi few yours,
ard cur friauds in the peircloun industry wnoy be pleasced ¥ kcw thot
demestic exports atatistica will in futuro inclvdoe petroloun products.
Thorc ia litiéle doubi that poircloun c;:p;rts will for cutatrip all
ctheor deneaotic cxporis. Alresdy in 1968, denmcstic cxperts cf peiroloun
preducta wora $577 willien in voluo wioile ¢thor dsmoatin oxpsrto tuiallow

$459 nillicn i value.




On the credit side =P tke petrcleun irdusiry bolance sheet;

1
sherersro, the rigurcs crc coct catisfscicry. O the dcbit side,
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howovor, it is usucl o put th

o £ooeil fuels.

szl ofiecods ¢Ff the combustion

T nony of the dovolepod couninics ou the world and espeed v
iy and ooy thoir viggest cities, thore is nc doubt ¢l the ccusccucuce:
£3p il oo ocwr envimonmend by the dischargo of carbon nonexide wid
eeahan @iaxido inte tho sincspliore, zud bty the efvest o 0il spilloges

spsh the saa on fish and ctker marine life wd o cur beach cmenitics.

Tmownntolys the prodlom in Sinsapsre is newhere neor os saricus oid

. we have 1o yet beon ag cdveraely orfected no ciher ccuneriecs by
pslluticon on the ses and in the zirs The cost o preovountion in ghe
canly stages is o fracticn of the cost o curing who Cisense cnce it J
hes ta%en hold. I am, therefore, hoortened by Fre Copscn's sitatonent
1 H
¢f Shollts corcern with the goneral weli-hel

the invastnonts which Shell is moking fvr the purpese o nininising

vilay, and

cr eliminating pellutici. I on sure thot ciher ¢il ecmpsuies w%ill bo

equslly cc:xcerzzcd, 21 will wcke similar irveoemenss in ourly
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prevensicn. To mo of the potrcleun indusiry way woll depend
c

upen the succoss oF such preventicn. I Sivgnere. while we car
ciferd t> be cemplacont, the banefit/cost balruee is 33ill healihily
cn the credit sido. Let us hepe it will olwgys ronain ooe

Yoy I conclude by congratulaiing Shell Lor their c:terpriosc
and Terooight i moking dhic investment in o third revinery and by

in its cperciuicn and in the

]

wviahing 211 dhoce ccncerned overy suoces

et nerketing oX its produc i

D:TED:s 9tn Sepicudver, 1970.




