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SECOND READING SPEECH T0 THE RUBRER ASSOCIATION
OF SINGAPORE ( INCORPURATION) BILL, 1967.

This Bill is designed to incorporate the Rubbor Association
of Singapore (herecinafter called "the Corporation") as a corporate tody.
2. Since its inception in 1963, tho Rubber Asscciation of
Singapore has been responsible for regulating transactions in the
Singapore rubber market. Its responsibilities were inherited from
its original sponscrs the Rubber Trade Association of Singapore and
tho Singapore Chamber of Commerce Rubber Associaticn. The Association
not only deals in the day-to~day operation cf the clearing house,

. regulation of trading, shipping and fixing of prices, but also in tho
fields of contracts, arbitration, packing standards and disciplininug
of the market.

3. The Associaticn's income depends entirely cn mcmbeyrs'

subscriptions, tender fees and ccumissions on auction sales. 1In recent

yeare, the association's income from thesc sourcos has declined, To

cnable the Associntion to function offectively and ccmpetitively and ‘o
maintain and approve the high standards of conduct of the Singapore
rubber market, it is clearly noccss:t;:y that the Association should Love
adequato finances. W¥ith this in mind the Association approached Govori~
ment with a proposal that it should be authorised to levy a cess on
rubber cxportation from Singapore and to uwe the proceed of the cess to
cover its expenditurc. Sincc there werc, howevor, logal objections to
empowering the Aszociation, as incorporated under the Societies Ordinance
to collect 1 cess, it was considered that the most appropriate means of
overcoming these objoctions was to constitute a corporation to replaco
the Ascociation. The asscte and property of tho Association would then
vest in the Corporation. This is effected under clauses 3 and 4 of the
Bill. .
4. The principal objects of the Corporation are to promote
sales and exports of rubber from Singupore, o collect a coss on rubbor
exports for this purpose, and make rules and rogulations governing the
marketing of rubber (clauses 4 =nd 14). The management of the statutory
body is vested in o Hanagonent Committee, which consista of fiftcen
cembers, seven of whom are nominated by the Rubber Trade Association

of Singapere and 7 of whom arc nominated by the Singepore Chambers of
Commerce Rubbur Association. The remaining member is a public officor.
It is preposed that this public officor will Vo tho Dircctor of Trado

of the Ministry of Finance. This officer will not, howevar, be concorncd
with the day-to-day oporations of the Rubber issociation. The Chairman
and Deputy Chairman will be ~ppointed by the Hinister from the fourtoon

membors of the Committoe ropresenting the two cemponent associations
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mentioned above (clause 10)., A1l the powers of tho Corporation are
subjecet to tho provisions of thc Act und the rules made thorounder,
vestod in the Managewont Committoe. Tho Committee will, subject to
the dircctions of the Minister, control the Singapore Rubber Fund
which is ostablished under clause 13 of the Bill. All monoys received
by tho Committee, including tho procoods of any cess collccted under
claupe 14 will be paid into this Fund and the Fund will bo used to

pay tho oxpengses of the adminietration of the Committoe and for carry-
ing ocut the purpcesos of this legislation generally. The accounts of
the Fund will be subjoct to cudit. The Minister undor cloauce 14,
acting on thce roccmmendation of the Corporation has powor to make .
orders for the imposition, coliocticn, variation or cancellaticn cf

a cess on rubber exported from Singapere. iany orders made by the
linister under this provision arc to be published in thoe Cazatte and

prosented to Parliament. It is made clear in the Bill that all expensos
incurred by the Corporation in the administration of this legislation
shall bo borne by the Corporaticn. The Corpuration may, with tho
approvel of the Minister, makc rules for the purposc of this legislation.
The Corporaticn may revoke, amend or zdd to the rules, but such revoca-
tion, amendmont or addition will not be effective until ratified by tho
Hinistur and published in tho Gazetto (clause 17)

Se It is intended the cxisting Rules of tho Zssociation will
with cortain modifications. form the basis of the rules to be mode under
thic proposed legislation. This will ensure continuity, assiet the
Associntion in its transitien to a corporate body, and causc the

mininum of disruptiun to the rubber industry in Singaporo.
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