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: 'SPEECH BY MR HON SUI SIN, MINISTER FOR FINLNCE,
AT THE FOUNDATION STONE-LAYING CEREMONY OF THE SINGAPORE REFINING
COMPARY'S REFINERY EXP/NSION ON PULAU MERLIMLU

ON FRIDLY, 2 NOVEMBER 1979 AT 3,15 PM

; I am glad to bhe with you all here this afterncon to
officiate at the foundntion stone-laying ceremony of the Singapore
Refining Company®s Refinery Expansion works., This occasion is of
some significance to mce Your Chairmon in his opening address has
rightly observed thrt my first direct asscciation and involvement
with an oil company was during the days when I was Chairmon of the
Singspore Petrolcum Company., This island on which the Refincery
now stonds wes then inhabited by mainly fishcermene Today I sce it

has become the home of a yot expanding Refinery complexe

0il will continue te feature predominantly os our principal
gsource of cnergy Tor o few more decadese. If the incrcase in the
consﬁmption of petroleum is going to be matched by o corresponding
_increasc in discoverdes and proven oil rescrves, oil exploration

activitics will need to be pursucd vigorously in ncw potential

ficlds os well as in arcas oncce thought to contain rescrves to be

cxtracted at only very heavy cost., Fields considercd uneconomical

in the past will now be economically and profitably developceds

In the ASEAN rcgion, therc has been increascd activity in

the 0il industry rccently as a result of the present high world

price nf-o0ily O0il has been found in four of the five ASELN

countrics and onc of them continucs to be a major producer and

exporter of crude oil amongst the petroleum producing countriess

The relative stability and cchesiveness of ASEAN provides a

healthy investment climate and thereforce the confidence to increase

0il cexploration and production in this rcegion. Prospects are good

that more oil and gos will be discovered in this part of the worlde

The Philippincs rceeoently announced promising oil discoveries in

their offshorc arcas and plans are underway to commence commercial



:producticn sometine this yeare When fully developed, I understand
- that the indigenous crude oils will acccunt for about 20 percent
of the demestic requirements of the Philippincese The discovery of
nafural gas and condensate in commercial quantities in the Gulf of
Thailand is anotlher encouraging development, A submarine pipelins
,iS~pr6posed to be constructed tc transport the gas to Bangkok where
it will be uscd ag fuel for the homes and industries. - With such
/dis¢overies? ASEMN countrics which at present produce around two
million Dbarrels of crude oil per day can be expected to expend

~ their outputs given the necessary financial assistancee

Although Singapor does not have any known reserves of oil,
she has become the third largest refining centre in the world,
Given its political, stability, rational economic policies and
strategic location, Singapore with a total refining capecity of |,
one million borrels per day is the largest refining centre in Asia,
and ranks third in the world after Houston and Rotterdome {lthough
 the first refinery here was only built in the carly sixties,
Singapore has been scrving as an entrepot terminalling basc for the
import and re—export of petroleum productse It is interosting to
note that Singaporc has buen a source of petroleum products in this
region ever since thet historic day in 1892 when a 5,000 tonne
tanker sailed through the Suez Canal and discharged a quantity of

kerosine infio storage tanks on an offshore islande

0il companics in $ingepore rofined a record 683,000 barrcls
of crude doily last year, up 15 percent over the 1977 refinery
throughput figure, The refineries processed a total 249 million
barrcls of crude worth about Singapcre $7.5 billion. With the
incrcased production, an additional 32 million barrels of orude

. was imported over the 1977 total of 213 million barrcls, In valye
~ terms, the growth was slightly higher, at 16e.4 percent for crude,
‘as,the 0il companics spent Singapore (960 million more for the
;',additional supplies. Investment in the refineries amounting to
over Singapore 9.6 billion represcnts closc to 40 percent of the

total foreign investment in our manufacturing scctors

, During the first half of 1979, the manufacturing sector
’ porfbrmed more briskly., Industrial production oxprnacd ot a high
annual rate of 173 percent comparcd with 9.4 porcent in the same

~ poriod last yoare Petroleum refining, electrieal and electronics

were the sesee /Ja




wora the leading industricse Duc 1o thc-gontinued high output

growth in the petroleum refining industry, this improvement can be

_expected to be sustained for the balance of the years The manu-

“, facturing sector should also be able to achieve a growth comparable

with that of 1978,

The Refincry Exponsion of the Singopore Refining Company is

, impo;taht as it is significant to the Singapore Government.

- Singapore Refining Company's Refinery Expansion will involve a new
‘ investment of Singapore 5185 million bringing its total investment
\in Singepore to over Singepore 5400 million. This new investinent

will involve additional and new sophisticated refinery equipment,

technology and processes, This is the kind of investment we would

like to have morc of in Singapore which results in higher capital

_ investment per worker and kigher value addeds

¥
When Singapore launched its industrizlisation programme in

1961, cur emphasis then was to promote labcur intensive industries

to solve cur uncemployment problems, As we come to the close of the

 Scventics with unemployment no longer a major problem, our ncw

industrialisation programme will neced to have as its objective the

promotidn of cxport-oricnted capital intensive and higher ‘bechnos

‘logy based industries., The Singopore Government will sparc no

efforts in secking out and in encouraging more of such capital
intensive, skill intensive and higher valuc acdded indusiries to
establish their operations in Singapore. The Ministry of Finance

ig olso undertoking o comprchensive review of its depreciation

‘policykon plent and equipment for tax purposes. The roviow will

seck to convert the present method of granting annual allowanco to
stroight line depreciation, and the schedule of depreciation rates
for plant and cquipment will be revised to reflect more realistically
the cconomic life spen of deprecioble assctss The review will also
consider extending accolerated depreciation allowances, at present
given only to industrial enterprises, to all industries for their

capital investment in appropriate types of assotse

I am also glad to notec that the threc partners of Singapore

‘Refining Ccmpany have also enteored into an agrcoement with the Port
‘of Singapore Authority whereby the PSA will fincnce and coastruct
2 Multi-million dollar Single Buoy Mooring Systen (SHHM) for docking

very large crude oarricrs (VLCC's) discharging crude cil into the

refinery tankage esees /49
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,refinery tadkage on this islande It will cost up to USH27 million

or Singaporé‘$60xmillion to construct this SBM which is cxpected

to be located approximately 2,4 kilometres southeast of Sultan

'Shoal'LighthQ@soo ‘Herc again, Singopore has the expertise and

the'servicés,to,offer in arranging the capital funds requireds

We hdve‘over fhu‘yc ors built up o mature and sophisticated inter—

neational bznklng and financial centre in Singapore. I am fold ‘that

an~édd1t;onal s1x'to seven million fonnes of crude oil will be

handled through these pipclines and this additional tonnage must

surely further enhance Slngapore 8 rcputation of being the ﬁhlrd

~bus1ost port in the world after Rotterdam and Yokohamae =0 - '
n ~in concludlng, T would like to congratulwte Sing epore

' Reflnlng Compony on this auspicious event and to wish thc shwre—

ffholders and employccs of this very fine organisation every success

':Ln 1ts fu'bure.,




