MC/NOV/21/78 (Fincncc)

PEECH BY MR HON SUI SEN, MINISTER FOR PININCE, ON THE
OCCASION OF WEPTUNE ORIINT LINES LIMITED 10TH ANNIVERSARY
~ DINNER AT THE ISL/ND BALLROCH, SH/NGRI-LA HOTEL OW
SATURDAY, 18 NOVEMBIR 1978 AT 8,00 PM

It givos me much plo-surc to be here this cvening to jein in
cclobrhting the 10th dnniversary of Nentnn: Oricnt Lincse In view of my
poet association with the Company, it should not be surprising that I hovo
oohtinuud to follow with keen interest the srowth and development of the

,Cdmpany;

The incorvoration of Neptune Oricnt Lines in 1968 sow the bepinning
of‘Sinﬂnporc's octive participation in infcrnationnl shipowning and ,
worldwide chorberinge  With the vigorous srowth over the last fow yoors,
‘NOL~nowkhas a diversificd fleet of over throc—quartcer million deadwei st
tonse I om informed thot NOL now owns and operates o modern flect of
26'ships comprising contnincrships, ro-ro ships, tankers and genercl dry—
cirgo phipse I am algo told that NOL hag five 1600-TEU contrincrships wnder
congtruction which will inercose its flect to 31 ships totalling over
900,000 dendweirht tonse Thic rcpresents o growth rate of about three
phiss per year, which by any yardstick is o commendnble achicvement for -
oung company in a trade which is highly competitive and international in

. charcotere

The importance of shipping to Sin i:nore cnnh bust be cxplained by
"ﬁho foet that the bulk of the Republic's tobtnl externnl trode is seabornce
fbout 150 shipping lincs flying the fl~gs of more thon 80 nations cnll here
_ rnd provide services to over 240 ports ayound the globee Being ~ smoll
island cconony without notural regources, cainping and trade continue to

be important for our livelihoode

To promotc shipping, the cpen roesistr system was iniroduced in
1969, This policy hns given an impetus to growth in shipping ns eon be

obaerved by the woy in which chips refgistered under the flag of Sinsnporc




.

grown - from 252,000 grosg reeistor.d toas (or 357 vougul$) on
Jrnuery 1969 to over 7,800,000 gress rogistered tons (or 1,750 vessels)
ot 31 October 1978 Sinsmpore's mercii-nt flcoct now rmnks 14th in the world

tormz of gross registorcd tonnacce
L]

Ln official survey of our shipping comp-nics owning three or mor.
rongels roveals thot almost 60% of the Sinsnnorc—ouwncd vesscls arc oldor
thnn 15 yoors, and out of thesc 34% arc older than 20 yearse Only aboutb

36% of the ships arc less than 10 ye-rs clde The scope for modernising and
vx)wnq1n" Sinr~porefs fleet, if it is %o suctain its contribution to the
ccanomy, is obv1ous. Morcover, in vicw of the rapid changes which arc
tolzing placc, over which shipowncrs hove little or no control, it luoves

the indugtry with littlc choice but to med.rnisc and close ranks in ordor

10 cope with what moy be an uncertain futurce Lny attempt to tacklce thic
situntion will immedictcely raise two problumse The first is e find $he
funds to finance the acquisition of ncew tninnnrese To assist shipowners,
thore is the recently introducced Shipbuilding Finacnece Schemee The inidioctive
1ics with shipowncrs to tcke advantage of the Sec.cmce It has been revortod
to me that their rcoponse to the Schome to~dotc has been disappointinds

e Togbrese that I am preparced to listoen to any ecnstructive susr.sticns
ﬁhich ghipowners mny hovea The sccond preblom is more serious and criticnl,
od that is the lack of modern manngenent and oporating know-hows Whilot
the Government stonds rondy to cfvor any training ascistonce thnt may b
~nceded to overcome this hurdle, the cffort amust come from the shipowners
thoenselvese  Unloss o otart io nede, and initiasive tnken by the shipow:orz,
this dituntion will romnin unch-n~ude, The necguiciticn of monaconent cxoerticoe

in-chipping, as in any othoer industry, dnls timc.

There iz ah waequivocal commitnent by 21l the ccuntrices conceorned

o incrcosce ASEAN tradce It ic.in the intorcst of all those cnsarcd in .
chipning to promote and cxplorc, both ot Government and privatc scotor lovel,
211 nrens of co—operntion to develop infer—ASELN trode and shippinge Thore
arce undoubtedly problems but given the potantial benefits ~and o spirit of

cc—operation this gonl should not be beyond realisatione

Congidering  the difficultics NOL lias had to foec in its shord
history of 10 yeors, its perfermsnce hir bBoon craditobles It is particularly

cnecournging that the finaneicl reoults in the lagt twe years indicate 0t

cosss/3ec




the Company has now achicved profitnbility, ~nd hopefully, thisc will rcmnin
truc for tho futurc,

I om confident thrt given the dedicotion, porsistcnec, and an

3]

intcllizent response to problems, the Compony will risc to the chnllenge
cmorodng during the noxt decodce

~ Finzlly, I cxtend my congrotulotions and best wishes to you,,
Mr Chrirmon, the Board of Dircetors, the Manarement and Stoff of NOL, on

your lOth ﬂnnivcrsary,~and call on ~ll of wou to kcep up the sood works

"I‘wish Neptune Oricnt Lincs overy suceessSe
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