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petroleum, is onc which concerns everyone, domestic consumers, indusiries,
’national Governments and their oil companies alikes For decades, because

~ jt was thought comparatively cheapy convenient and abundant, petroleum has
” iue11ed the .economic cexponsion of the worlds The guadrupling and more of

- 0il prices between 1973 and 14674 was, acodrdingly, a traumntic experience.
Since then, the world has entered an uncasy and confused $rensitional
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eriod, while the possibilitics are examined for a switch to other encry

1Sce - The results in poor world cconcmic performance hrought about by hign

i1 pricos have been balanced by the encouraging development of new oil

supplies from the North Sea, Alqska and the Gulf of Moxico, which togother

_with conservation efforts, have replaced, at least for the time belng, the

¢arlier fears of an oil shortase in the early 1900s with sugrestions cof =

resent :lute Morecover, oil demand which grew by a historical 7 to (%
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~per-annum- has become accustomed and is now expected to crow at a slower

rate, estimated at 2.2% per annum by the late 1980s. Nevertheless, the

aeneral consensus is that a more moderate economic growth merely serves to

ostponc the inevitable energy crunch to the late 1900s. Non~oil en: vy
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egsources will play a greater rcle hy the 1990s, tut their impact will

nly Le felt at:the turn of the century. Fetroleum will still form 48%

f total energy needs in 1990 as compared to the present 54%e

The problem of ensuring econcmic suprlies of energy, and particularly




Given such a egcenario, the world must worry tiat increascs

lin yéai‘l;" p’e’troileum consumption still excecd e current rate of
discoverics. Unless the trend is reversed, oil outnut will likely tamor
off and reach a oroduction rlateau by 199C. Increased e’forts are
recuired in o0il explorntion =5 well as in the develoent of all
gcononically efficient encrgy resources tc ensvre 2 smooth fransiiion
ter: of enaorgy nsare. Qonsidering the lois lend time

Vi

to a new nat

recuired i the developasnt of an new suvaoly, it is of the greatast

urcency that exploration activities be accelerated. It is tharefore
neartesing to note the vnsurase in such activities in South-last Asian
comaters ws evidenged v the ineraase i the nwrnber of oil riss in

overation,

The ASBAL countries have an apvaresntly insatiable anpetite
Ffor netroleum. In 1975; oil cccounted for 397 of their total energsy
cosundtion., This ratio is cxpocied to drop to 30 28 ASTAY countrias
turn jnecreasingly to othor foras of enorgv. Liks averyoine elge, the

AS AN couniries have seen t.eir ~rowth rate reduced; but sonmmhat

. o 5 . . . ”
less drastically, from 3,99 ner arinu: befuee the oil crisis to 5,57

i 1376, Mevertheless, the ASIAY sroup will still e ames~ the

festest growing regiong of the world., Corresnondingly, £5TAN's

snersy reqoirements will iicrecase, it is estimated, by 1129 betwcen

1975 and 1905. 0il coiswantion itself will srow byv 39¢. The
AS5AIT economies are taerefore still very much dependent on

petrolewn for the next decade or so.




Thouzh the energy problem ideally demands a global solution,

-~ AGEAN believes that collectively it can ensure the stability of

petroleun supply within the region. The formation of ASCOPL in 1575

gymbolises the confidence in this belief. ASCOFT is an examprle of

a unicue znd successful cooperation between diverse economies, the

0il producing couniries of Indonesia and Malaysia, the potential

0il producers of Philippines and Thailand and the non-producing

larze net importer, Singapore. Since its formation., ASCOPLI has

made its mark in regicnal cooperation. We all must welcome the

broad agreemeni which has been reached on an emergency oil sharing

scheme, which will be implemented during times of shortages or

dver—supply, and on a common policy for the cxprloitation of offshore

petroleum resources. ASCCPE is; I understand; now studying the
exchange of information on alternative energy sources and prici. ;.
and has also completed 2 comparative study on fuel and lubricent
spacifications, stratigraphic correlation stuiies of the South
China Sea and the Gulf of Thailand, and a geothermal potential
gradient map of the same areas. ASC TS must be commended for its

work in regional cooperatinn.

We can be confident therefore thet with parallel efforts
in conservation and in the acceleration of oil exploration act vities
end the development of altcrnztive forms of encrgy, the ASEAN
countries can better than most meet any crisis in the transitional

period hefore major chunges of energy usa-e by mankind.




Though without hydrocarbon reserves; Sinsapore hasg

invested hezvily in the cil industry. The investument in the five

petroleum refineries in Sinsapore is now close to S%1.7 billion
congtituting a totel crude refining capacity of over 1 million

barrels a day. 4s & result of the worldwide recession and enerzy

conservation measvres, demand for heavy fuel oil has subsided.

However, demand for distillates in the region has remained strong

and is expected to continue sc. To better serve the proiuct

reéuireménté of neighbouring countries, the refineriesg in Singapore
—;aré putfing in new investment in conversion facilities to inerease
prgducfion of" lighter distillale products. In addition, Singapore
khas made considsrable investments in infrastructural facilities
',such as éingle buoy mooring (SBk.), deer berths, petroleum storage
férminals;and pipelinss, which are readily available to serve the
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needs and requirements of other AS:2L countries.

With these facilities, Singapore locks forward to maliing

its contribution to the seolution of the ensrgy problems in the

.

‘ region,’ Singapore is therefore happy to play host on this
occasion to the distinguished gathuring of ASZAN petrcleun experts.
I hope your discussicng in ‘the next few days will be most fruitful.
Itknowfgives re sreat pleasure to declare the 4th ASCOFT Council

lleeting open.




