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RESTRICTION OF ASIAN WALL STREET JOURNAL CIRCULATION

-

The Singapore Government is restricting the
circulation of the Asian Wall Street Journal (AWSJ) in
Singapore to 400 copies per issue with effect from 16 Feb
7. Copies will be made available in public and other

listed libraries in Singapore.

in an Order gazetted on 9 Feb 87, the Minister for
Communications and Information declared the AWSJ to be a
newspaper engaging in the domestic politics of Singapore,
under Section 18A(1) of the Newspaper and Printing'Presses
Act. The AWSJ has been advised to nominate a distributor
for approval by the Minister, in accordance with Section
18A(2) of the Act. All copies for local distribution will

be marked.

The action is necessary because the AWSJ has
persiétently refused to publish a Singapore Government reply
to an AWSJ article. The article concerns the proposed
second securities market in Singapore, also known as SESDAQ
(Stock Exchange of Singapore Dealing and Automated Quotation

System).

THE ARTICLE

In the 12-13 Dec 86 edition of the AWSJ, the front-
page lead story was an article on SESDAQ by Mr Stephen
Duthie, headlined "Singapore Exchange Puzzles Financiers"
(see Annex l1). The article criticised the formation of



SESDAQ, and cast doubts on the motives of the Singapore
Government in setting it up. Mr Duthie wrote that:

a. The Singapore Government had pushed for a new
exchange which the economy did not need. "State
finance officials and institutions have staked plenty
of face on the government-inspired venture. 1In
Singapore, this is often more important than the ’
needs and desires of the marketplace.” '

b. "The Government will use the new exchange to
unload state-controlled and government—backed
companies.” ‘

i. "A company controlled by Temasek Holdings
Pte. Ltd. ... was ordered by Temasek to prepare

. for an immediate listing, even though the
concern's merchant banker had recommended
delaying as much as a year”.

ii. Companies supported by the Economic
Development Board (EDB) which were in financial
difficulties would be sold off to’'the public on
SESDAQ. "SESDAQ planners concede that
financial troubles among scme of these EDB-
aided concerns in the past few years was a
primary reason for devising a new exchange ...
'The EDB was looking for a way to push.these
companies along the road, ' says a merchant
banker."

c. "Several bankers and brokers fear that a
bureaucratic aversion to risk will undermine the
chancés of potential‘étar performers from ever
reaching the market."



'In other words, SESDAQ was being foisted on the
Singapore financial scene by the Government, in order to
preside over the disposal of dud companies to its own -
citizens.

MAS REPLIES TO AWSJ

These baseless attacks were answered on the same day
by Mr Koh Beng Seng, Director, Banklng and Financial
Institutions Department, Monetary Authority of Slngapore
(MAS) (see Annex 2). He wrote to the AWSJ to refute
Mr Duthie's allegaﬁions, and pointed out that:

a. "The tone of Mr Duthie's remarks and his choice
of words, especially in the opening and closing
paragraphs, clearly reveal his bias. Errors of fact
confirm his prejudice.”

b. Far from being a Government ipitiative, SESDAQ
had been a proposal of “"the Banking and Finance
 Subcommittee of the Economic Committee, a
Subcommittee composed purely of private sector
bankers"”.

c. "The Government has nothing to do with the
choice of companies to be listed. It is up to the
merchant banks to decide which companies to sponsor
for listing, and up to the SESDAQ Committee of the
Stock Exchange to accept companies for listing.
Neither [is an instrument] of the Government."

d. In particular, the Temasek company cited by
Mr Duthie does not exist.

AWSJ REFUSES TO PUBLISH THE MAS LETTER

On 2 Jan 87} Mr Fred Zimmerman, Editor and Publisher
of the AWSJ, replied defending the article and disputing



Mr Koh's statements (see Annex 3). He refused to publish .
Mr Koh's letter, asserting that:

a. According to AWSJ lawyers, Mr Koh's "comments
about Mr Duthie are defamatory of him".

b. There is evidence that the Government would use
the new exchange to unload state-controlled and
government-backed companies:

i. The Governmentﬁwould use DBS Bank to
bring many companies to the market.

ii. Mr Chua Soo Tian of the EDB "had told
bankers in Singapore that the EDB is financing
up to 1,000 companies, of which several hundred
are eligible for listing."”

c. Despite Mr Koh's denial, the AWSJ was satisfied
that the Temasek company existed.

d. Mr Duthie was not responsible for the
criticisms in his article. "Mr Duthie does not
express any opinion of his own. He reports what
others say, think and do."

MAS WRITES AGAIN

Mr Koh replied to Mr Zimmerman on 17 Jan 87 (see
Annex 4). He stated that:

a. MAS lawyers were extremely surprised to hear
that the AWSJ considered his letter defamatory. They
could find nothing defamatory in it, and requested

Mr Zimmerman to point out “which specific passages of
(the] letter [he considered] defamatory, and how

Mr Duthie has been defamed".

—



b. DBS Bank does not determine which companies
will be approved for listing on SESDAQ.

c. Mr Chua Soo Tian had stated that his views had
been completely misrepresented. Mr Chua had never
said that several hundred EDB financed companies were
eligible for immediate listihg. In any case, to
describe every company which had received an EDB-
administered loan as a Government-backed company

was mischievous.

d. Since the AWSJ still believed that the Temasek
company existed, it should “name the company and
publish [the] letter, so that the matter [could] be
conclusively settled”. '

e. Just because Mr Duthie attributed many (but not
all) of his scurrilous attacks to a miscellany of
anonymous critics did not absolve Mr Duthie or the
AWSJ from either moral or legal responsibility for
publishing these views.

Mr Koh requested the AWSJ to publish the whole
exchange, plus any further rejoinder from the AWSJ, so that
its readers could judge for themselves the merits of the
contending views. After all, the AWSJ had championed
freedom of speech, and SESDAQ had been a front-page lead
story in the AWSJ° If the AWSJ still refused, the MAS
Chairman would have to draw his own conclusions.

AWSJ AGAIN REFUSES TO PUBLISH

o In a reply dated 23 Jan 87, Mr Zimmerman (see
Annex 5):

a. Did not identify any Specific defamatory
passage in Mr Koh's first letter.



b. =~ Did not repeat his allegation of defamation.
c. Did not name the Temasek company.

d. Made a fresh complaiﬁt that Mr Koh had.refuséd
Mr Duthie's request for an interview when the article
was being prepared.

e. Failed to mention that on 11 Dec 86, before the
"article had been published, Mr Duthie had been
invited by phone to a press conference by the SESDAQ
Working Committee held on 12 Dec 86, but that

Mr Duthie had declined to attend.

£. Refused again to publish all the letters.

CONCLUSION

This reply shows that the AWSJ will not allow its
readers to read and judge for themselves the Singapore side
of an unbalanced story. It proves that the AWSJ is not
proud of Mr Zimmerman's specious statements in his two
letters to Mr Koh. In fact, Mr Duthie had not got his facts
‘right, and Mr Koh had not defamed Mr Duthie.

It is the Singapore Government whiéh has been defamed
by the AWSJ. The AWSJ published Mr Duthie's malicious
insinuations that the Government was planning to cheat its
own citizens. Mr Koh's letters showed this to be a lie.
The AWSJ has refused to publish them. '

The Singapore Government therefore has no alternative
but to act against the AWSJ.

MINISTRY OF COMMUNICATIONS AND IN?ORMATION
9 February 1987
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" Singapore Exchange Puzzles Financiers

Mixed Signals Cloud Proposed Bourse’s Aim of Spurring Small Firms

By Steruen DeTine

Symwsnsh do Toor. Angane Wais (ST g TN T EYN

SINGAPURE — The original acronym
for Singapure's new securities exchange
was SEMAQ. (or Stock Exchange Markel
fur Automated Quotations. Then someone
pointed out thiat that means “quick death”
in the Teuchew dialect of Chinese.

A Inauspucious christening wis averied
and a bourse was born — SESDAY. the
Stock Exchange of Singapore Draling and
Autumated Quotation. Industry executives
siy the secandary exchange. geared to
small and medium-sized concerns, won'l
mike much of a splash on the comnlry's
financial scene (ol 2 while, bul they reckon
the udds are aganst an early demise.

SESDAQ s slated to start operating in
the first quarier of next year, and ot has
envigh support (o sustain it in its fornative
yeurs. State fmance officials and institu-
lious have staked plenty of face on the
guvernment-inspired venture. la Singipore,
thant 1s oftea eure important than the needs
and desires of the marketplace.

“They Want It to Succeed'

*“The thing to say is that it will succeed
because they want il to succeed,” says 2
banker lavolved in the planning of
SESDAQ. “it’s as simple as that.”

Others disagree. SESDAQ hag ulready
gamered a large assortment of critics, par-
ticularly from foreign (inanclal ingtitutions.

According (0 a survey by Egun Zehnder
hmternational. a globa! exccutive-search
cuncern, sbout 61°» of the banking chief

o2

executives interviewed in Singapore loresee
“limited or no opportunities in the estab-
lishmeat” of SESDAQ. The survey re-
sponses were collected a week before
SESDAQ was lormally annunced in Octo-
ber by Lee Hsien Loong, acuing minister of
trade and industry.

Tan Soo Nan, an exccutive with the
government-controlied Development Rank
of Smgapore und one of the exchange's
prime supporters, says thit he isn't aware

“We've been think-
ing of putting some of .
our companies on SES-
DAQ. But even our mer-
chant banhker is con-
fused.”

of the Egon Zehnder survey but that its
findings doa’t worry him.

*1 would say the response to date has
been encouraging from sonie of the compan-
les” considering 8 SESDAQ listing, he
says. “and from some of the meschant
banks. The iatter Institutions might advise
concerns oa the public flutation of their
shares and might be lnvolved in making a
markel for the aewly issucd shares. The
exchange's “chances uf success are good,”
says Mr. Taa, whose bank Is widely expec.

ted (o be the most active institution on the
exchange. '

The new exchunge won't be goverued by
sume of the stringent riles that have pre-
vented proniising Companies I8 recent years
frum guing public. Thiee vules require. in
part, that a company sevkg o go public
must have been operatug lor live years.
must have shown profit a cach of the theee
years preceding that of the proposed issue
und must possess al least S8 milhion
s01S$2.2 nullioms 10 capitubization, with a
ounimum of. 29%. of thist base 1 the hands
of 500 sharchulders or nuwe, ‘

The minunum public holding for com-
panies on SESDAQ is 15, as long as that
percentage isa’t less than 500,000 shares. In
addition, the pasties seeking the lisung
awst itially retain & nimmum 50°s stake
10 ensure that they don’t abandon the newly
listed concers.

Scripless Trading System

Among olher ways it dilfers (rom Singa-
pore’s big board, SESDAQ will maintain a
fully automated. scripless trading system.
Trade settienments will be automatically
recorded in tbe clients’ accounts, which will

S maintained tn a central depasitory.
Officials ¢f Singapore Inc., an informal
amalgam of public and private Interests,
are strongly encouraging major local and
foreign linancial concerns to lead at least
moral support o the new exchange. Similar
pressure was exerted in early 1981, when
the governiment was rallylug support (or the
new Singapuie International Monetary Ex-
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New Singapore Bourse Lacks Clear Re

Cuntinued From First Page
change to offset an initlal lack of .
enthusiasm, . .

Bgun Zehnder's recent survey notes,
however, that leading bankers (n Singapore
have a f(ur higher regard for Simex this
year than last: “Perhaps. as with Simex, it
is a question of effectively marketing the
concept rather than the validity of the
concept itself.”

*Easier to Say No’

But many f(inancial institutions have had
a rough two years in recession-battered
Singapu.e. Few companies expect a new,
governnment-sired exchange to recapture the
inancial promise Singapore held In the
19703 and is seeking to regain in the 1380s.

“It's gotten much easier to say no thess
days,” says a British merchant banker.
*Some of us are realizing that it might not
be necessary to be here or that It isa't
necessary to be involved in ail the facets of
business that we had been.” :

SESDAQ’s critics have lofted more than .

a few burds, among them: :

= Singapore is oo small for two ex-
changes.

- Energy wouid be better spent revamp»
ing the main bourse to accommodate youn-
ger, muore vibrant and perhaps - riskier
concerns.

— The government will use the new
exchanye (0 unioad state-controiled and
guvernmieat-backed companies.

= Cuvernment bureaucrats threaten to
domin:te the exchange.

' Guarding Big Board

Other critics note that SESDAQ’s long-
term aim is to groom a large enough corps
of compuries to step onto the big board and
cise the sting if the Singapore and Kuala
Lumpur exchanges sever their close tes
and end their dual listings. Many analysts
suy Uw parting is. inevitable, given (e
cualing vend of recent years,

Sever ol government officials guardedly
axree. iwdh camps project the possible need
{0 inject more concerns into the Singapore:
market, where 183 of the 317 corporate
lhistings are Malaysia-based. . .

1 wouid say that crossed our minds,
that mayde it's a consideration, but it isa't
the pnmury reasun for SESDAQ.” says
Chua Sw Tian, director of the Small Enter-
prise Sureau of the Economic Development
Roard. :.¢ EDB. His uffice is certain to heip
provide feedstock for SESDAQ, say bankers
and stk brokers.

The uncertainty uver SESDAQ's role has
helped fuster the initial wariness. Must
troublysume to merchant bankers and bro-
kerages 1S 3 proposed requirement that the
lead imanager of a tlotation make a’market

Jn that stuck by quoting sale and purchase
prices tur at least a year after the first day
of listing. Though bid and offer prices can
be ad):usted. market makers “‘will always
stand ready to deal on their quotes with
Investurs” to ensure that “there will al-
ways be 4 price for investors to get in or
ut ot 4 particular stock,” according to an

Uctuber statement by the SESDAQ working
CUMINNtee,

Bankers’ Apprehensions
.\ & wormed banker remarks: “As lo-
srehit @137t might seem., you could go fo
wen K ot wiung holding 1°% of a compa-
W'y SRates and return home that very

R
o

d. . .\' .

\" Bankers and drokers lnvolved In the
planning' for SESDAQ dismiss such cons.
cerns. A committed market maker has only
o set bid and olfer prices way out of line

" from prevalling market rates to avoid hav-

Ing 0 duy or seil, they say. Trading of
shares in ({loundering concerns simply
would (reeze.

Supporters maintain that such mis-
understandings and apprehensions could be
resolved by an aggressive marketing pro-
gram and seminars, such as the session
planned this weekend by the Institute of
Banking and Finance and the Economie
Development Board. Others, however,
maintain that it may be several years, at
best, before the new exchange develops an
identity and 3 role in the economy. .

*What is its function?™ asks a British
merchant banker. “1Is it just a mechanism
to {loat very risky. companies that wouldn't
otherwise be {loated? Or is it 2 mechanism

. Avoiding Risks
Risky. hightlying ventures won't bde

study group. Avoiding risks and building
confldence will be paramount at the outset.

‘*“The government is addressing an issue
to make sure the public relations won't be
that it's perceived as a casino mar

tends to partially shed its private-sector
holdings and to invite the pubiic to hoid
stakes In wholly owned government con-
cerns. To assist in identilying such compan-
les, a state-appointed Public Sector Divest-
ment Committee recently submitted a study
to the Finance Ministry.

Merchant bankers have a list of clients
considering SESDAQ, including several
government concerns that apparently are
rejuctant to join the junior board. A compa-
ny controlled by Temasek Holdings Pte,

. i lnvestment arm of the government,
was ordered by Temasek to prepare for an
immediate listing. even though the cone
cern’s merchant bdanker recommended de-
laying as much as a year. associates of the
company say. v

Alding Small Firms °

Another source of listings, bankers say,
could de the numerous, relatively small
domestic companies that have been helped
by the EDB and 13 financial institutions
under the Small Industries Finance
Scheme. The 10-year-old plan. under which
eligible concerns are awarded loans at pref-
erential rates and guaranteed by the plan's
backers, has distributed S3636 nullion in
credit since it began.

In fact. SESDAQ planners concede that
(inancial troubles among some of these:
EDB-alded concerns in the past few years
was 3 primary reason for devising a new
exchange tallored to smail and medium-
sized companies.

Some of the companies had borrowed |
against their assets. which were devalued
during the 1984-36 recessioa. bankers and:
brokers say. Banks, in turn. asked for more
money and more collateral. Companies un-

“The EDB_was louking for_a,We.
fush these coeribanl_es along the Foad,”'s. .
3 merchant banker, noting that the agem’
detected a strong weakness among [amily
owned concerns unable to adopt modern
management techniques. A publle (lota-
tion, the agency {igured, would lorce some
of these companies to dring In prolessional
help == accountants, merchant bankers, law-
yers, what have you.'

Mr. Tan of Development Bank of Singa-
pore agrees: “SESDAQ will help create an
environment where (amily businesses would
have to put professional management into
their operation. They will undergo a struct-
ural change to accommodate corporate dls-
closure rules, accounting standards and in-
ternal financial controls.”

Canfusion Over Goals

Such rationales (or SESDAQ, some of
which haven't been publicly disclosed. have
led to conlusion over its purpose and long-
term goals. In addition. the companies most
often cited by bankers as SESDAQ nomi-
nees have very little problem securing loans |
and seeking investors. Some would even be
eligible for a listing on the main bozrd.

*We've been thinking of putting some of ;
our companies on SESDAQ,"” says the pres-
ident of a large Singapore-based and pri- |
vately held concern. “But even our mer |
chant banker is confused.” . |

He adds: “We thought it would de for
young start-up companies and venture capt-
talists and so forth. But now It looks as
though they want to make it another
NASDAQ.” the large and weil-estabiished ,
U.S. over-the-counter market. !

Early statements haven't entirely jibed
with developments. [n October, for exam-
ple, an official statement dn the new ex-
change noted that the government limed
"0 nurture entrepreneurship and encour-
age small industry In Singapore.” To - s
the state planners saw the need to crvate
U.S.- and British-type OTC markets “to
enable small and medium-sized Singapore
companies with good growth prospects to
raise capital funds to {inance their business
expansion,”

: - No Sllicon Valley

. Itis clear now, however, that SESDAQ's
early members may not be the sort o'
young and hungry Independent concerns
that have made the likes of Silicon Vailey
and eisewhere so renowned for gung-ho
capitalism. A firm foundation for the new
exchange is uppermost in the minds of
SESDAQ founders. even if that means the
promising but riskier concerns must wait.

Several bankers and brokers fear that a
bureaucratic aversion to risk will under-

‘mine the chances of potential star per-

(ormers {rom ever reaching the. market.
The EDB’s Mr. Chua concedes that ‘‘we
have .to strike a balance™ between the:
hightliers and plodders.

At stake in the longer term, analysts
say. Is Singapore's chance to reawaken the
country’s entrepreneurial instincts. .

Remarks a banker whd has since left
Sinkzpore: "Can this new exchange engen.
der saine entrepreneurial spirit? Can it help
get the (eeling across to the country's top
university graduates that there might be
another [uture other than routinely joining
the government civil service? That if that
young graduate chooses to pursue an idea
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YOUR AEF: OUR AEF: ’ oate 12 Dec 86

OIRECTOR
BANKING & FINANCIAL INSTITUTIONS DEPARTMENT

The Editor

The Asian Wall Street Journal
AIA Building, Second Floor

1 Stubbs Road

Hong Kong

Dear Sir

1 I refer to Stephen Duthie's article entitled

"Singapore Exchange Puzzles Financiers"” in the ,
12-13 December 1986 issue of the Asian Wall Street

Journal. The tone of Mr Duthie's remarks and his choice

of words, especially in the opening and <closing’
paragraphs, clearly reveal his bias. Errors of fact

confirm his prejudice.

2 Duthie 1mplxes that the Government pushed for the
establishment of SESDAQ independent of "the needs and
desires of the marketplace®. The need for a market to
provide an avenue for small and medium-sized .local
companies to obtain 1long-term finance to fund their
growth was highlighted in the Report of the Economic
Committee. The idea originated in the Banking and Finance
Sub-committee of the Economic Committee, a Sub-committee
composed purely of private sector bankers.

3 Duthie contends that "the Government will use the
new exchange to unload state-controlled and government-
backed companies®. Specifically, he alleged that "a
company controlled by Temasek Holdings ... was ordered by
Temasek to prepare for an immediate listing, even though
the concern's merchant banker had recommended delaying
listing by as much as a year". He did not identify the
company, because it does not exist. The specific

. allegation, as well as his general contention, are both
completely false.
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4 Duthie alleges that the new market is to 1look
“for a way to push along the road” EDB-aided companies in
financial difficulties. Given Duthie's earlier statement
that “State finance officials and institutions have
staked plenty of face™ on the success of the market, it
is difficult to understand why the Government should want

to jeopardise its chances by listing sub-standard
companies.

S In fact, it is not within the dispensation of
Temasek and EDB to list sub-standard companies. Nor can
“bureaucratic aversion to risk undermine the chances of
potential star performers from ever reaching the market®,
since the Government has nothing to do with the choice of
companies to be listed. It is up to the merchant banks to
decide which companies to sponsor for listing, and up to
the SESDAQ Committee of the Stock Exchange to accept
companies for listing. Neither the merchant banks nor the
SESDAQ Committee are instruments of the Government.

6 Duthie criticises "the proposed requirement that
the lead merchant banker managing a flotation make a
market in that stock by quoting sale and purchase prices
for at least a year after the first day of listing”. He
quotes "one worried banker"” saying that "as incredible as
it may seem, you could go to work one morning holding 1%
of a company’s shares, and return home that very evening
with that company as an associate concern of the bank®.

7 Although he then gquotes “"bankers and brokers
involved in the planning for SESDAQ" dismissing these
concerns, Duthie does not state his own position. Since
Duthie saw fit to repeat the complaint, presumably he
must believe it has some substance. Unfortunately, Duthie
also omitted to report that the market-making is standard
practice in other Over-The-Counter markets. It is up to
the skill of the market-maker to set the right price, so
that he does not end up holding an unwanted ®associate
concern®.
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8 It {s, to say the least, surprising to find such
a list of errors and omissions in one article in a top

quality financial journal such as the Asian Wall Street
Journal.

Yours faithfully

Kt S A%
KOH BENG SENG
DIRECTOR

BANKING & FINANCIAL INSTITUTIONS DEPARTMENT
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Cables: DOWSONES RONGRONG
January 2, 1987

Mr. Koh beng seng,
Director, ’
Banking & Financial -Institutions Department,

 The Mopetary Authority of Singapore,

10 Shenton Way, MAS Building,

+ S$ingapore 0207.

Dear Mr. Koh,

I am replying to your Dec. 12 letter of complaint about
Stephen Duthie's articla “"Sincavore Ixchangs Puzzles
Financiers.” In view of the sariousness of your alle-
gationa, we have conducted a thorough investication of
the matter. DBecause of the holiday season and travel
schedules of paople we needod to reach, this has taken
some time.

our conclusion is that the article {s fair and accurata.
You give no evidence to support your contention that the
article contains “errors of fact,” and we have not been
able to uncoever any such evidence, aither. Your one
specific allegation of error comes in paragraph}3. wheze
you claim that no such company controlled by Temasak
Holdings exists, We are satigfied that it does exist.

We also disagree with your opinion ‘that the tone of the
article and the choice of words raveal bias. Mr. Duthie
worked on the article over a pariod of 2 months, and the
result is a measured and appropriate assassment of the
subject. Our lawyers advise, incidentally, that your
corments about Mr. Duthie are dafamatory of him.

Furthermore, apart from an unwarranted attack on Mr.
Duthie's professionalism, your letter ltself contains
errors of fact and sericusly misrepresents him and his
article.

2
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For exampla, your claim that the idea for an unlistad
securities market originated in a sub-committee of the
Economic Committee is incorrect. . The idea has been
around at least since the early 1980s. Confirmation
of this is found in. the confidential report of the
Merchant/Investment Danks Working Group to the Sub=
Committes on Banking and Financial servicas. The
working group, whose yeport prepared in June 1985
- gtill has not been published, notaed on page 381 *Much
publicity has been generated in connaction with the
promotion of entrepreneurship in singapore and thus
the creation of an 'unlisted securities market.'” In
other words, this working group, whiech made a recommen=
dation to the sub-committee, which &n turn made a
recommendation to the Economic Committes, was reacting
to & widely discussed public issue,

vou alse claim that the government has nothing to do ~
. with the choice of companies to be listed, saying "It is
up to the merchant banks to dacide which companies toO

spongor for 1igting..." In face, it 48 our understanding
that the Development Bank of singapore; which is not a&.
mezchant bank but which is controlled by the government,
is expected to bring more companies to market than any

other institution. :

You further ¢laim that it is false to say "ghe government
will use the new exchange to unload state-controlled and
governmeat-backed companies.” M. puthie reported this
view of critics because there is evidence to suppert its
Chua Soo Tian, director of the Small Enterprise Bureau

of the Economic Development Board, has told bankers in
Singapore that tho EDB is financing up to 1,000 companies,
of which several hundred are eligible for ligting.

In several instances you attribute to Mz, Duthle stataments
made by others., He was simply reporting their statements. .
For example, you writes “puthie alleges that the new market
s to look 'for a way to push along the road' EDB-alded
‘eompanies in £inancial aifficulties.® In the article,
that quotation == "for a way to push these companies
along the road” =- clearly is attributed to 2 merchant
panker. Again: "Duthle criticizes 'the proposcd regquire-

ces/3
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Mr., Xoh Beng Seng

ment that the lsad merchant banker managing & £lotation

make a market in chat stock by quoting sale and purchase
prices for at least 8 year after the first day of 1isting.'”
In fact, Mr. Duthie does not make that critieism at all.

It is made in the article by mexrchant sankaers and brokerages.
And againi »puthie contends that ‘The government will use
+ho new exchange to unload state-controlled and government-
backed companies.'” In the article, that statemant i3
clearly included in @ 1ist of complaints made by cxitics.

..I do not undarstand why in paragraph 4 of your letter you '

introduce the pejosative terms “ginancial aifficulties”

and "sub-standaszd companies.” The igsue here i3 companies
that lack p:ofessional assistanca and modorn management
techniques, companies that are not necessarily second-
rate oOF sub-standard at all. ‘

and@ I am puzzled by your complaint in paragra h 7 that

»puthia does not state his own positioa.“ tike other

. gtaff reporters writing for the news pages ©f Tha Asian
Wall Street Journal, Mr. Duthie does not express any
opéniona of his own. He reports what others say,. think, .
and do.

T hope you will understand that we therefore cannot publish
a letter attacking our staff mamber £or unprcfessional con-
duct, of which he is not guilty, and alleging errors that
do not exist. We are willing to publish & letter from You,
if you care to write it, stating your point of vigw on the
. subjects dealt with in the article.

sincerely,

| @;,;w_.-__

Fred 2immerman
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YOUR REF: - . OUR REF: ' oAt 17 Jan 87

DIRECTOR
BANKING & FINANCIAL INSTITUTIONS DEPARTMENT

Mr Fred Zimmerman

Editor and Publisher

‘The Asian Wall Street Journal
AIA Building, Second Floor

1 Stubbs Road

Hong Kong

Dear Mr 2immerman _ 3¢

R 1 refer to your 1etter of 2 Jgn 87.

2 It must be unusual for a newspaper which’

habitually champions freedom of speech to refuse to-
publish views it disagrees with, and furthermore to
allege, as a reason for- refusing, that the 1letter in
question is defamatory.

3 I too have consulted lawyers for The Monetary
Authority of Singapore. They have found nothing
defamatory in my letter, and were extremely surprised to
hear that your lawyers should think I had defamed Mr
Duthie. They have asked which specific passages of my
letter you consider defamatory, and how Mr Duthie has
been defamed. '

s

4 Indeed if any body ought to consider itself
defamed it should be the Singapore Government. Mr Duthie
accused "state finance officials and institutions [of
staking) plenty of face on the government inspired
venture. In Singapore, this is often more important than
the needs of the marketplace". He repeated criticism that
the government intended to “use the new exchange to
unload state-controlled and government-backed
companies”. He thus implied that the Singapore Government
will be presiding over the disposal of dud companies to
its own citizens.
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S This implication is without any basis of fact.
You claim as supporting evidence a reported statement by
Mr Chua Soo Tian of the Economic Development Board (EDB)
that several hundred of the up to 1000 companies financed
by the EDB are eligible for listing. Mr Chua has asked me
‘to state that this completely misrepresents his views.
The EDB has indeed@ extended business expansion and
upgrading loans to nearly 1000 small enterprises under
the Small Industries Finance Scheme (SIFS), which it
administers Jjointly with private sector financial
institutions. Any small local company which can convince
a participating bank to underwrite half the lending risk
can get an SIPS loan. To describe every such company as a
"government-backed company” is mischievous.

6 Mr Chua had stated that those companies whose
business expansion plans succeed may in time Dbecome
potential candidates for SESDAQ listing. He did not say,
as you imply he did, that several hundred are eligible
for immediate listing. In any case, Mr Chua is not the
authority for deciding which companies will be approved
for listing on SESDAQ. Nor is DBS Bank. The SESDAQ
Committee of the Stock Exchange is.

7 You also reiterated Mr Duthie's allegation that
Temasek Holdings ordered one of the companies it controls
to prepare for immediate listing, against the advice of
its merchant banker. I have already denied this. If you
still believe that the company exists, why not name the
company and publish your letter, so that the matter can
be conclusively settled?

8 Just because Mr Duthie attributed many of the
scurrilous attacks in the article (but only one of the
three points highlighted above) to a miscellany of
anonymous critics does not absolve Mr Duthie or the AWSJ
from either moral or legal responsibility for reporting
and publishing these hitherto private views.

9 Since you carried Mr Duthie's article as the lead
item on the front page of the AWSJ, you must feel that
SESDAQ is a subject of considerable interest to your
readers. These readers will undoubtedly be eager to hear
the whole story. 1 therefore propose that you publish in
full my earlier letter, your reply, this letter, plus any
further rejoinder from the AWSJ. The readers can then
judge for themselves.
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10 If you persist in refusing to publish my letters,
my Chairman will have no alternative but to draw his own
conclusions.

Yours faithfully

KOH BENG SENG
DIRECTOR
BANKING & PINANCIAL INSTITUTIONS DEPT
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January 23, 1987
R\ 3‘\‘\"'}

Mr. Xoh Beng Seng,

Director, :
Banking & Financial 1nstitutiohs Department,
The Monetary Authority of Singhpore,

10 Shenton Way. '

MAS Building,

Singapore 0207.

Dear Mr. Koh:

1 regret that our correspondeﬁce seens to have turned into
a quarrel, oneé from which neiﬁher of us is presumably get-
ting much satisfaction. 1'm also sorry that you didn't

_see fit to take the opportunity I offered you to write a

reasoned statement of your viaws on the subject matter of
the article, for publication in our letters colunn. You
may be aware that on Jan. 9 W did publish 2 letter from
private Sector Representative in the SESDAQ Wworking
committee taking issue with mdny of the views that wereé
reported in the article. ‘

I emphasize, and I pelieve publication of that letter con-
firms it, that The Asian Journal is willing to print letters
from readers stating various ¢iewpoints. We have printed
many such letters from Singapbra government officials in

the past, and I'm sure that v will do so in the future.

But we don't believe it servep our readers to print per-

sonal attacks or allegations &€ errors that we'ra confident
don't exist.

1 can't escape the thought thht a large part -- if not all
-- of the dispute you and I fdnd ourselves in could have
been avoided if you had agreed to our reporter's request
for an interview at the time he was preparing the article.
Our reporters try very hard to accumulate all relevant
viewpoints on subjects they j{te about, but that can only
occur if officials are willirlg to share those viewpoints
with us. : ) .

ees/2
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January 23, 1987
Mr, Koh Beng Seng

I'm not sure how much more time you wish to spend on all
this, but I might mention that:Peter Kann, Executive Vice
President of Dow Jones & Co., who has primary responsibility
for The Asian Journal, plans to be in Asia in March. He

has indicated a willingness to'meet with you if you think
that would be useful.

Sincerely,

Fred Zimmerman
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ORDER UNDER SECTION 184 (1)

In exercise of the powers conferred by section 18a (1) of the Newspaper and
Printing Presses Act 1974, the Minister for Communications and Information
hereby declares the Asian Wall Street Journal to be a newspaper engaging in the
domestic politics of Singapore.

This Order shall take effect from 16th February 1Y87.

Dated this 9th day of February 1987.

TAN GUONG CHING,
Permunent Secrerary,
Ministry of Communications and Information,
Singapore.
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