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We have entered 1978 with considerable uncertainty about
world economic recoverys In the 24mmember OICD (Organisation for
Economic Comoperation & Development ) countries, actual economic
growth for 1977 was only 3-5%, less than the anticipated perfor-
mance by 0.5‘,70. A general slowdown in consumer spending had been
largely the reason for this shortfall, made worse by an inflationary
rate of T%e Hence,, the more cautious and somewhat pessimistic
assessment for 1978 made by the OLECD in its latest sixemonthly

reporte

Unless the United Stutes, Japan and West Germany adopt
quickly measures o remcdy their uneven economies, the OECD fore
cast high uncmployment, slow growth and money market upheavals for
the industrialised nations in 1978 Unemployment, which at present
stands at 15 million people, mey surpass the 1975 rccession level,
peaking at 5.6_‘/7,. or 17 million peoplc in the second half of 1978.
This is becausc the cxpected growth rate is 3e5% 1% short of the
level of performance needed to contain unemployment levels. The
forcecast is gloomy cnough, without the added fears that the
inflationary rate of last ycar will contimue at the same level as
wages continuc to rise dospite the unemployment situatione The OECD
forecast also includes warnings thot unsettled exchange rates may
undermine confidence in many countriess Growth projects arve likely

%0 be unfavourably affectede

The forecast of CATT (Cencral Agrcement on Tariff & Trade)
is no less gloomy than that of 0&CDe 345% growth rate has been
predicted for EGC countries in 1978a World trade performance for
last year wac weak, cotimated by GATT to be only 6%
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So, we enter 1978, with uncertainty about the immediate

futurey leaving behind a year of ciuggish and erratic rccovery in
the world's cconomys We cannot insulate curselves from the
consequences of the state of the global cconomys Noither can we
influcnco tho decisions industrialised nations take to overcome
their inflation and uncmployment problemse Dut we arc not ontirely |
helpless. What cun be done,y we have done, with considerable success,
to cushion the cffects of $he world's cconomic situations We will
contirue to find ways and means t0 overcome the probloms aheads

!

Howevery human ingenuity and resolve cannct completely
compensate for ocur lasck of natural resources and the open charactor
of cur cconotys Nations have become interdependent cconomicallys
Even the commnist nations can no longer not ¢'bo affected by the
eoonomic vagariecs of the non-communist world, as the Russians have
begun to discover in reccent yoarss Withoﬁ’c resources and with our
economy so heavily dependent on foreign trade, we arc very wulnerable

to the shifts and turns of the world economic cventse

We must tailor our expectations to the realitics of the worlde
The highgrowth rates of the 1960'% and 1970's have gone into Athe
dustbin of history, nct to roturn cgaine Thereforc, we must urgenily
take stock of the actual situation and undertake pragmatic measurcs
ic cnsure a sustained growih rate that can at least provide the
necessary jobs and a reasoncble sbandard of livinge We have no
choice tat to accept and oporate within the realitics of slow growth,
keoner competition for cxport markoets, and greator difficulties in

attracting forcign inyestments.

Added to thesc is the growing menace of protectionisme Threee
quarters of what we mamufacturc arc cxported, while wost of our
customers for our scervice scctor arc foreignerse With such a proe
dominantly oxport~cricntated cconomy, we arc that much more
vulnerable to measures curtailing frec tradcs Protectionism is now
no longer confined o trade rclations between developed and develop=
ing nationse It is becoming fashionable even between developed
countriecs themsclves. We have to cope with an increcasingly difficult
marketing situatione

Another oceees /3




Another-develepmont as meonacing to us as proteeticnism is

the growing tendency »f govornmnts of the industrial west to scale
down investmonts overscas as o means to roduce domestic uncmployments
These gevernments are awarc that this will result in less job
creation and reduced flow of dHochrology to the developing countricse
Buty in situations where vetes count for clections, govermments

camnat ignore the pressure of their trade ﬁnionﬂ.

or o shar he dwindling sources
of foreign investmentse This competition is $he koener for the
reagon that these countries have come up with comp‘ctitive incentives
for foreign investors, while, at the same time, improving their
efficicncy through up-grading their technology and maintaining low
wage' costse The solution open to us is to further improve our

cfficicncy in overy conceivable wiys

We have tricd successfully our forrmla to cope with difficult
times; a stable, dedicated ond honest govermment, a literatc harde
working populationy o diversificd cconomy built on n sound cconemic
infrastmcturc, and dynamic tripartisme Herein lics our strengthe
This we can build on with more effort and sacrificce

Those policies that have beon tosted with success, we should
contimie to pursuc: nomely, orderly wage incroases, sound industrial

relations, and thc constont drive towards higher productivitye

Our work ethos must be proscrveds  The capacity for hardwork,

the inculeation of corrcet values, the development of skill and

adaptabili to changing circumstances - those, we must maintaine
£1Ng ]

Our formle and our policics can only be pursucd with maximm
support and minimum dissatisfacti-n if we can mobilise our workers to
our sidce And this con be achioved if the workers arc made aware of
the difficult cconomic times Singaporcl ig focinge Therefore, the
trade union movemont has a vital role to play in cducating our workers
on the realitics of the world ceconomic situation, the meosures we
must take, and the imperative ncoed to prescrve our work cthose The
PIEU and SIT0 arce to be praiscd for their initiative and offort to

launch this action programme to cducate their lcaders and members on
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the curront situations Their membors ard dircetly affected by the

developments in the induntrial nationse

It is appropriate that in this gothering, the PIEU/SIID
delegates should concentrate on twe imporitant arcass The first is
the education programme to acquaint members with the probloms highe
lighted at the rccent NTUC Seminar on "Job Creation and Job loss™.
In this programmc, the 4,000 odd branch officiales, as the links
botweonr mombors and union headquartors, have a vital role to playe
Without their effcetive handling of routine branch affairs, the
whole union machinery will breakdowns From thoeir ranks must cmergs
the next gencration of nonmcommunist democratic trade union leaderse
The sccond arca of discussion i1s the two Unions' Plans of Actions
These plans include the cxpansion of comoperative projects, sccial
as well as cultural activitics, and the ostablishment of a workers!

centre plus a retrenchment funde

On the kind of decisions taken in this conference and their
subscquent implementation will depend the growth of z more
enlightened, committed and motivatoed work forcé. The nation's
ceonomic welfare will bo affected 'y your decisions and actionse
This is the importance I attach to this confercnces On this note,

I declarc open the PIEU/SIID Delegatos? Conference and Sominare
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