
!.the 

.I 

SINGAPORE GOVERNMENT PRESS STATEMENT. JK/INFS. SE.40/58 

TEXT OF A: SPEECH BY THE MINISTER FOtl COlvl)·iF.;hCI!, .AND 
INDUS'rRY. MR. J.M. JUMABHOY, AT T lB_LEGISli.TIVE 

ASSEMBLY ON WEDNESDAY, SEPTEMBER~~~ 

Though Government welcomes investment in the industrial field 
from individual financ brs and groups. with large c.api tal resources, 
Government feels that the time has come when the people as a whole 
should not onl y directly participate in but also .b enefit by their 
country's industrial ctcvelopment. Government realises that the 
working man and. i,yoman in Singapore ha.s up to now ' had very little 
opportunity or inc en ti vc t o ac ti vcly par ti cipa te in the ownership 
of industries and ·td bencfi t theref:r,.:,. , Governmcn t thercforo feels 
that it is _n0t only necessary but also the duty of ru1 elected 
Socialist Government t o actively assist the people in owning and 
opening som"J industries which arc profitable becaus e they produce 
goods needed by the vast majority of the populati on. Such owner-
ship should not be by the State with public funds but rather 
directly by the people on an . individual basis s o t.l:m.t every ind -
vidual shareholder benefits ·directly from the profits. 

In order to achieve this purpose, Government prq:oscs to set 
up a People's Sector in Industry, and some of the industries which 
produce goods needed by the vast majority of the people ru1d are 
therefore a profitable proposition will .be reserved for this Sector 
in which at least 51% of the shares shall be held locally. Holding 
of these shares is intended for the working man and woman on an 
individual basis or for the Government's Industrial Promotion 
Board. No lrirge local shareholding from this percentage will be 
allowed. 

In order to organize the w9rking man and wunk1.n for the new 
r ole of industrial ownership, a People's Investment Ccrpora tion will 
be set up with shares at $1 CJ each t o enable every wcrking man and 
woman to participate by own~ng at lCafit enc share of $10. In order 
that the Corporati c,n is rea~·.lY an organization of the people and 
is not monopolised by a few big shareholders, n o pe rs cn shall be 
allowed t o h old more than 5C shares. 

Initially as the first ·:,arget it is propose d t o reserve the 
further manufacture of ciga:2ettes and the manufacture of matches 
in Sin gap ore f orLPeople' s Sector, and as s oon as the People's 
Investment Corporati on has sufficient finances, it will be invited 
by the Government's Industr i.al Promotion Board to participate in 
the setting up of a People' 8 Cigarette Factory with an . investment of 
49%. Government's IndustriE .l Promotion Board wil1. hold 2%, ru1d 
outside manufact;1rers ,of ci'garettes of only popular brands would 
be inv~ ted t o con tribute up t o 49% and t o manufa c turc cigarct tcs 
c:.f their pcpular brands and t o supply the technical know-h ow. If . 
such cuts~d~ manufactu~crs arc not willing t c.. join in the propnsal, 

the remainin g shar r:;s in t.hc Pc oplc' s Cigarette F2tc tory will be 
taken up by the In d1.1s t r::.[~l P::'omot..ion Board. Rcstric"t;i cn will be 
placed ~n th0 im~ c,rt of c.:.garettcs as s ee n as t he factory starts 
prc,duc~i on. It 1 s n c t the i 1 ten ti cn of Government tc restrict the 
opcdratt1 9n--of ex:.f:t;ng Singapore cigarette fa·cto11 i os v.hich were in pro uc ion on the 13th August, 1955. 
. A People's ·Match Factor:y yv ould be set up in which the .l?cople 's 
Invcstmcn t Co~p orati on ~cula. be i11vi ted t o invest 49% along with 
5'.% from ~he Uovernment s Industrial Promotio1i Board. ' This factory 
will be given a mcnopoly for manufacturing matches in Singapore and 
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imp orts of matche s will .be prohibited. 

The In~ustrial Promoti on Boa~d will start taking the necessa r y 
steps right away t owards eistabLishmcnt ·o f these fact cries. 
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In ordc~ t o enc ourage the pc ople t o invc s .t in the Pc ople' s 
Investment Corp 6rati on a mass investment campaign will be started 

.by the G-ovcrnment as ._so on as · the l'llachinery for s etting up the 
Pe ople's Inve stmcn t Co rp oration is ·_ready. 

SEPTEMBER 10, 1958 , (Time i s sued 1200 hours.) 
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