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Spoceh by Dr. Goh Keng Swoe, Ministor for Fincneco,

=3 the Aunusl Diuncr of tho Singopero Monufacturcrs'

Aasocistion held ot tho Tropicons on 19th Juno, 1970
zt 8 p.m. )

Ono susg obout giving o spoech ot the Tropigons is tho
competition that ono has to £nco from tho olegont young lcdios who
will clcim your cttention before vory long. 4 speolter, if he is ot

511 sensitivo comot but focl that his spooch forma o somawhsnt

ingdpid hors d'ccuvre -boforo o doloctoble mouin coursece In thosc
cireunstoncos, it is sdviscble to follow tho procept of the cld hond
whe odvisod th: = spooch should bo like oz lzdy's owimming coatumo,
briof cucugh o srouse iuterost, but long cncugh to cover thé cesenticl

points.

‘Whot I want to discuss tonight is how cnd why wo shculd help

in tho industricl dovelopmont of cur. twe noighbours, Indouooi.‘ cnd
Holoysic.

Pirst, why. I-think tho anowor is solf=cvident t¢ o1l of you.
If wo grow in cfflucnco whilo thoy do uct, we shall stick out liko o
sore thumb. This is not good for us cnd obvicusly it is in our
intorost that thoir coonomic growth should kcop pacc with ours.

How d¢ wo got cbout doific thia? First, it iS obvioud that our
contribution ezn only be of medost proportion, but =s I sholl oxploin
lcter, it con be usoful. -

Lot mo tcke Indonosia first. Lost yeoxr I leod o mission to
Djckarts and hod valucble discussions with locdors of that country.
So did the industriclists who ccoomponiod me. Tho projects whish woro
discusscd cn thot occeosion cro gotting off tho ground onc by ono.
On another oceosicn, I hepe to moko public details of progross sohioved
8o for. It h‘:.-.a beon good.

Horo I wont only to romind you of somo cdvante o038, whxch
investment in industry in Indoncsis offcra. The Indencaimn \,chornmont
is anxicus ts ottroet foroign invostment. A wide roungo of i%lcontivos,
inocluding tzx cxomption, is aovailcble for opproved projects. Tho
Singepore Govornacnt hos ogrood thot profits corned by Singopore

seee2/-




< e @ sen e e

{nvastors in such cpproved projooto will slao onjoy tax ozomption in
Singcpcre. Howovor, 1t is nocoassry that such invostors givo ndvanoo
information to tho Miristry of Finoneo rogarding tho de taila of thoir
invostuont prcjocts, ooncossions that havo boon oxtondod by tho
Indonosicn authoritios cd othor roloveant pmattors. Othorwiso,
oxomption from Bingaporo income tox will not be groutod.

T boliove that Singsopero industriclistio oan meko o valusblo
oontribvution tc Indoneosia's industricl growth. Tho scala of oporations
which wo cro cccustomod to, tho gocds wo produco, tho lovel of
~ toohnology cnd tho typo of moacgomoent oro probsbly mero cuitod in ooy
instcnoes to tho Indonosian onviroumant thon tho large oomplox
organisstions cnd tochuology of thoe moro sdvanced unaticons.

11 tho caso of Mclaysis, tho sttucticn ia difforant. Our
iovol of toolmology amd mancgomont doos not diffor vory much froo
thoirs. Tho Govornmont hos docidod thot invostoont in Malcoyelcon
picnoor industriocs ean onjoy tox oxomptions on dividonds ocruod.
Curiously, Molaysic follows & difforont polioy in this rogerd.
Noloysicns who invest in Singaporo picnoor irnduatrios oro t&xod on
tho dividondo thoy bring book. I thorofcrec jnfor that tho Moloysion
Govornmont profor that thoir ipdustrisliste invost ot homo rathor
than shrood, ond indood oo o aovoroign stcto, sho ie ontitlod to follow
whotovor policy sho julgos to bo in hor- owm intorost.

Mcloysic will bonofit from our industrisl growth in cnothor
Av:.y s woll., Boczuso tho two oountrios cro oo oloso togothor, with
ouch oxcollont comnunications cnd so much sinilarity in nany rospocts,
large foroign oorporztiona who invost in Singoporo ore cutonctioclly
oxpogod to the advanicges vwhich Mcloysis offors. I oxpoot that in
tho yocxrs to come tho spin-cff from Singaporo to Mcloysic wrill be
inorodaingly sigmifiocut.

I think thoro ia & moral in &ll this. For & vory long timo,
ona of tho barriors to fruitful rogioncl co-oporation, ospqoiclly in
tho fiold of induatrisl growth, has boon the montal ottitudo of
porticipoting countrios. Ecoh ocountry fools that if cucthor aountry
gots somothing, thoro will de thot ouch loss for itsolf. The moro
thoro is far you, tho loss thoro is for mo. Thot was and whoppily,
atill is tho provailing attitudo.

I conoidor tho rocsoning bobind thic o bo fzllacious.
Growth in ono country nust havo favourcblo offcots on growth in
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snothor. Tho oxporionco of the Buropocn Eecncnic Community pives
convincing proof ¢f tho cisrnous boucfisas enjoyod ry 1l whan
individus] senmbors of o rogicnal group odept o forwsrd-locking and
positive opprozche Evory nonber of tho 7, 2.C. wolcomos QY inex- oo
in prosperity in ony part of %tho ecommuniiy o8 this haa gonercal
bonoficizl rosulta.

Wo in Asic cnd tho cthor doveloping cowitrios havo yut
to locrn this losson £rom sucocgsful Furopeon oxporionac. Wo havo
yot to lecym thot ceciomic growth is nct tho rcesult of tho ondowvonuy
of occucmic plamoers or the suteone of intornntionnl oonfrroncos, or
the ond product of the oxortions cf burosucrats in thoir multi=farious
dutios. Economic grcath is tho rosult of tho porcoption of opportunitios
Tinkol with tho possibility that mon with ccpital, ontorprisc ond
knovhow can tcko action.to roalige thoso oppertunitios. Ir other words,
cuteide of Conmunist cowntrivs, whore puccossful ocononic growth
r~a tckon placo, it haa lorgoly boon the result of sucoosufi:l froo
ontorpriso boing cllowed, &nd indcod cmccurcged, to toko sdvantogo
of businoss oppertunitios.

A sceiety in o stoto of dyncnic gocncuio growth ia nocenscrily
forward-locking, outwm\l‘-—ln.-,knwuxd aplf-nasurods I plocos groot
value on exrtain hunon quslitios = cutorprise, innovation, inaginapicn
aud dowing. Fer cconende growth, in the fincl enclyais, .ig tho oxtornal

physionl penifeatotisn of tho orostive inpulsos of tho human spirit.

If wo in Sh:gc.pcrd Love gonothing to show for our oxorticus
of tho laost dcosde, it is bocouso wo hevo undoratccd this booice
pro~conditicn of cocononic dovoleopnont. And tho fuct thot tho Siugapero
Inmpoturors' Asgooisiicn ore cblo to onjoy thoir zuwsl dinnor in
guch happy circunstciooes would shew thot this policy pays off.
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