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I‘I'!m purposae ef roquiring bl*a o mamtm minmi

liquidity ratio-of. 20% of thoir "total doposita in Bﬁsupora“‘vil |to

. ensure that banke pursue sound banking pri.noiplos in thoir oporationse.

As 48 woll-known muoh of o bank's liabilitios to the ppbldo. '

« ‘Sosily w:lthdru.ih on dediand or ot skort notioo by depositors. Doomao

of this volatilo naturg of deposits btmks nomu& naintain suffio;.ont‘

liquiad. t\mgs t0 moot day to day transaotions \mich should also providq

!or \mexpeotfd'witmruma ' \ .

# The law has “thomoforc soan to it that banks koop & dortain
percon‘hngo of kquid assots in ordor %o protoot’ tho dopoaito;rs! .
interoeta in mp glven situation. This provision wu*d also p:ovont
» ) ,xmroatruined o; edit expu.nsion which can gravoly Joopu'di!o thn :Lntoro"m
B A i LT
e - The Bapking Ozdinance, thosoforo, providep £or#pdy \
bef 1asu0d undor tho Banking Ordinance by tha, Commissioner of mm

apoci!ying whot liquid aseets banks must maintain such ss ocash, balance
“with the Aocountant-Gonoral, ba.lﬁnco with other banks in Singdporp, as

' well as Govoi‘nmont uoguritios, o%o. and olso what the m!.nimm Fatio to
total "dey ite shall be tos enpure that depogitora! intercsts are
W’ceﬁted at all tines by assots that are oasily oonvortibﬁ t¢ ocash

o o at short noticq*witlxout any signifhocant lqss. You n:gq”think thot in

S Mo above oircumetmoon the vgrd "liqui.d" gp & singularl: appropriate

» torm. v * i . - o ’
' ) TR

]
' Pox;ha.ps I should add tlwt ‘the depohhora are usunlly .
» 'Singapore citigensund the law vory pro‘orly tnkes q,pto oonsidmtion .
. their %re-t, opd weffuro. ﬂi« ‘ -
ro o bank fails to maintain 'this ninimgs roquiromunt '
of 20$ oi’r;li astots #n rospect of $hoir totu.l deposit liab litips,
then a griovous incision is pade igpto the safegunrds provided Py law und
@ situation arises vhore tho dopositors! intorests awe placed in Joopardy
a T n.nd an offence ia ooﬂﬂtted. At'n later etage tho qrouoution[will &0
fnto tho dotaild as to .the amounts involved an? you may think Bir wit.

¥ ¢ that expla.nn.tion that the ohapgommuy nqp' be*roogl and 3 plea ontorod.
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